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Cambridge A-Level Economics 9708 - P1  CHA1 - Basic Economic Ideas and Resource Allocation

1-(9708/11_Summer_2020 Q1) q&

The transition of centrally planned economies to market economies was accompanied by a
significant change in the composition of output.

What was an immediate consequence of this transition?

A a build-up of unsold stocks of goods
B anincrease in exports of goods

C anincrease in unemployment
D

decreasing prices of goods and services

2-(9708/11_Summer_2020_Q2) qg

Which statement is correct?

A Normative economics concerns the description of economic models.
B Normative economics is objective and factual.

C Positive economics can be tested by data and evidence.

D

Positive economics is subjective and offers a value judgement.

3-(9708/11 Summer_2020_Q3)

Consumers do not use enough of a product to maximise their private benefit because they have
imperfect information about the product.

How would an economist classify this product?

A demerit good
B free good
C merit good
D public good

4-(9708/11_Summer_2020_Q4)
What is meant by the division z‘?abour?

A Each worker specialises in a different task in production.

B Some workers work part-time and others work full-time.

C The same amount of output per hour is produced by each worker.
D

Workers divide their time between different jobs.
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Cambridge A-Level Economics 9708 - P1  CHA1 - Basic Economic Ideas and Resource Allocation

5- (9708/11_Summer_2020 _Q18)

What is a necessary characteristic of a public good?

A It has a fixed maximum price.

B It has an opportunity cost of production of zero.
C Itis non-excludable.

D Itis an essential good.

6- (9708/12_Summer_2020_Q2) Q“

What would not be considered a barter transaction?

A a car repairer undertaking the annual service on a plumber’'s van in return for the plumber
fitting a new sink in the car repairer’s kitchen

B a consumer negotiating with a shopkeeper and buying a pair of trousers at US$10 rather
than the asking price of US$30

C agraduate student exchanging a set of textbooks for a radio with a student about to start the
course

D a train company allowing a phone company to advertise on its trains in return for the right to
advertise on the phone company’s website

7-(9708/12_Summer_2020_Q3)

A factory introduces an automated production line to take advantage of division of labour.
What is most likely to increase?

average cost of production
job satisfaction of workers

range of skills of each worker

o O W >

worker productivity

8- (9708/12_Summer_2020_Q4)
Which statement is normative?

A A minimum wage is the correct government policy to increase the incomes of the lowest paid
workers.

A minimum wage is the lowest amount that employers can legally pay their workers.

C In Pakistan, a minimum wage of 15000 Pakistani Rupees per month was set on
1 June 2016.

D Setting the minimum wage rate above the equilibrium will result in an excess supply of
workers.
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Cambridge A-Level Economics 9708 - P1  CHA1 - Basic Economic Ideas and Resource Allocation

9- (9708/13_Summer_2020_Q1)

An economist knows the current point at which an economy is operating within its production
possibility curve.

What can the economist judge from this knowledge about the economy?
A its degree of self-sufficiency

B its international competitiveness

C its level of output of two goods
D

its rate of economic growth

10- (9708/13_Summer_2020_Q2)

Abdul earns $50000 a year working as a teacher. He owns a house valued at $250000 and has
shares worth $20000. He has a current bank account with a balance of $1500 and $200 in his
wallet. In his house there is a jar containing $100, which he has saved to spend on his
forthcoming holiday.

What is the value of Abdul’s liquid assets?

A $200 B $300 C $1800 D $21500

11-(9708/13_Summer_2020_Q3)
Which type of good is healthcare?

A demerit
B free

C merit

D public

12-(9708/13_Summer_2020_0Q4)
Which is a normative stateme%?
A If interest rates fall consumption is likely to increase.
B If interest rates fall consumption will definitely increase.
C Interest rates and consumption are usually inversely related.

D The rate of interest should be reduced.

13- (9708/13_ Summer_2020_Q 10)

Which combination of the clag§fication of a good and market change will cause the demand
curve for the good to shift right?
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Cambridge A-Level Economics 9708 - P1  CHA1 - Basic Economic Ideas and Resource Allocation

classification of good market change
A inferior good income decrease
B inferior good price decrease
C normal good income decrease
D normal good price decrease

14- (9708/11_Winter_2020_Q1) qg

The diagram shows an economy’s production possibility curve.

1000+
consumer

goods

T
0 50

capital goods

It has been employing its resources in the ratio of 80% consumer goods production and 20%
capital goods production.

What will be the result if it decides to double its output of capital goods?
A again of 20 capital goods

B a gain of 40 capital goods

C aloss of 200 consumer goods

D

a loss of 600 consumer goods

15- (9708/11_Winter_2020_Q2) Q«

Which comment relating to the introduction of charges for previously free medical treatment is
normative?

A Fewer people will be able to afford treatment.
B It will be unfair on lower income groups.

C Richer citizens will pay the higher charges.
D

Workers' health and productivity will fall.
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Cambridge A-Level Economics 9708 - P1  CHA1 - Basic Economic Ideas and Resource Allocation

16- (97087 11_Winter_2020_Q3)q“

Which characteristic of money is the most important if it is to function as a medium of exchange?

A acceptable

B divisible
C durable
D portable

17-(9708/11_Winter_2020_Q4) q“
What is not a characteristic of a planned economy?
A Consumers have limited influence on what is produced.
B Profit is the motive for increasing output.
C Resources are owned by the government.

D There is limited competition in the market.

18- (9708/11_Winter_zozo_Qlo)a,‘

A farmer divides his land between growing two crops —wheat and oats. To increase production of
one he must reduce production of the other.

What would cause the farmer to increase his supply of wheat?
A A subsidy is given for the production of oats.

B A unit tax is imposed on the production of wheat.

C There is an increase in wages for all farm workers.
D

There is improved efficiency in the harvesting of wheat.

19- (9708/11_Winter_2020_Q17)Q“

A good is provided by the government. Consumption by one person does not affect the amount of
the good available for others.

Which type of good must this be?
A complementary good

B  merit good

C private good

D public good
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The transition of centrally planned economies to market economies was accompanied by a

significant change in the composition of output.

What was an immediate consequence of this transition?

A a build-up of unsold stocks of goods

B an increase in exports of goods

C an increase in unemployment

D decreasing prices of goods and services

2-(9708/11_Summer_2020_Q2)

Which statement is correct?

A Normative economics concerns the description of economic models.

B Normative economics is objective and factual.

C Positive economics can be tested by data and evidence.

D Positive economics is subjective and offers a value judgement.

3-(9708/11_Summer_2020_Q3)

Consumers do not use enough of a product to maximise their private benefit because they have

imperfect information about the product.

How would an economist classify this product?

A demerit good

B free good

C merit good

D public good

4-(9708/11_Summer_2020_Q4)

What is meant by the division of labour?

A Each worker specialises in a different task in production.

B Some workers work part-time and others work full-time.

C The same amount of output per hour is produced by each worker.

D Workers divide their time between different jobs.5-(9708/11_Summer_2020_Q18)

What is a necessary characteristic of a public good?

A It has a fixed maximum price.

B It has an opportunity cost of production of zero.

C It is non-excludable.

D It is an essential good.

6-(9708/12_Summer_2020_Q2)

What would not be considered a barter transaction?

A a car repairer undertaking the annual service on a plumber’s van in return for the plumber

fitting a new sink in the car repairer’s kitchen

B a consumer negotiating with a shopkeeper and buying a pair of trousers at US$10 rather

than the asking price of US$30

C a graduate student exchanging a set of textbooks for a radio with a student about to start the

course

D a train company allowing a phone company to advertise on its trains in return for the right to

advertise on the phone company’s website

7-(9708/12_Summer_2020_Q3)

A factory introduces an automated production line to take advantage of division of labour.

What is most likely to increase?

A average cost of production

B job satisfaction of workers

C range of skills of each worker

D worker productivity

8-(9708/12_Summer_2020_Q4)

Which statement is normative?

A A minimum wage is the correct government policy to increase the incomes of the lowest paid

workers.

B A minimum wage is the lowest amount that employers can legally pay their workers.

C In Pakistan, a minimum wage of 15 000 Pakistani Rupees per month was set on

1 June 2016.

D Setting the minimum wage rate above the equilibrium will result in an excess supply of

workers.9-(9708/13_Summer_2020_Q1)

An economist knows the current point at which an economy is operating within its production

possibility curve.

What can the economist judge from this knowledge about the economy?

A its degree of self-sufficiency

B its international competitiveness

C its level of output of two goods

D its rate of economic growth

10-(9708/13_Summer_2020_Q2)

Abdul earns $50 000 a year working as a teacher. He owns a house valued at $250 000 and has

shares worth $20 000. He has a current bank account with a balance of $1500 and $200 in his

wallet. In his house there is a jar containing $100, which he has saved to spend on his

forthcoming holiday.

What is the value of Abdul’s liquid assets?

A $200 B $300 C $1800 D $21 500

11-(9708/13_Summer_2020_Q3)

Which type of good is healthcare?

A demerit

B free

C merit

D public

12-(9708/13_Summer_2020_Q4)

Which is a normative statement?

A If interest rates fall consumption is likely to increase.

B If interest rates fall consumption will definitely increase.

C Interest rates and consumption are usually inversely related.

D The rate of interest should be reduced.13-(9708/13_ Summer_2020_Q 10)

Which combination of the classification of a good and market change will cause the demand

curve for the good to shift right?

classification of good market change

A inferior good income decrease

B inferior good price decrease

C normal good income decrease

D normal good price decrease

14-(9708/11_Winter_2020_Q1)

The diagram shows an economy’s production possibility curve.

0
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It has been employing its resources in the ratio of 80% consumer goods production and 20%

capital goods production.

What will be the result if it decides to double its output of capital goods?

A a gain of 20 capital goods

B a gain of 40 capital goods

C a loss of 200 consumer goods

D a loss of 600 consumer goods

15-(9708/11_Winter_2020_Q2)

Which comment relating to the introduction of charges for previously free medical treatment is

normative?

A Fewer people will be able to afford treatment.

B It will be unfair on lower income groups.

C Richer citizens will pay the higher charges.

D Workers’ health and productivity will fall.16-(9708/11_Winter_2020_Q3)

Which characteristic of money is the most important if it is to function as a medium of exchange?

A acceptable

B divisible

C durable

D portable

17-(9708/11_Winter_2020_Q4)

What is not a characteristic of a planned economy?

A Consumers have limited influence on what is produced.

B Profit is the motive for increasing output.

C Resources are owned by the government.

D There is limited competition in the market.

18-(9708/11_Winter_2020_Q10)

A farmer divides his land between growing two crops – wheat and oats. To increase production of

one he must reduce production of the other.

What would cause the farmer to increase his supply of wheat?

A A subsidy is given for the production of oats.

B A unit tax is imposed on the production of wheat.

C There is an increase in wages for all farm workers.

D There is improved efficiency in the harvesting of wheat.

19-(9708/11_Winter_2020_Q17)

A good is provided by the government. Consumption by one person does not affect the amount of

the good available for others.

Which type of good must this be?

A complementary good

B merit good

C private good

D public goodO

20-(9708/12_Winter_2020_Q1)

The diagram shows a production possibility curve.

good X

good Y

What can be deduced from the shape of this curve?

A decreasing marginal returns to consumption

B decreasing opportunity costs of consumption

C increasing opportunity costs of production

D increasing returns to scale

21-(9708/12_Winter_2020_Q2)

Which statement is correct?

A Private goods are both non-rival and non-excludable.

B Private goods are only provided by the private sector.

C Public goods are both non-rival and non-excludable.

D Public goods do not incur opportunity costs.

22-(9708/12_Winter_2020_Q3)

Below are two statements.

1 A rise in the price of rice is the best way to give farmers in South-East Asia higher

living standards.

2 A rise in the price of rice will lead to a fall in demand.

Which row correctly describes these two statements?

1 2

A normative normative

B normative positive

C positive normative

D positive positive23-(9708/12_Winter_2020_Q4)

What is a characteristic of money but not a function of money?

A medium of exchange

B portability

C standard of deferred payment

D store of value

24-(9708/12_Winter_2020_Q9)

A government reduces income tax but at the same time raises the rate of sales tax (VAT).

What are the likely effects on the demand and supply of a normal good?

demand supply

A decreases decreases

B decreases increases

C increases decreases

D increases increases

25-(9708/13_Winter_2020_Q1)

An economy is operating at a point inside its production possibility curve.

Why is this described as inefficient?

A Individuals are enjoying too much leisure.

B More of one good can be produced without decreasing production of another.

C The combination of labour and capital is wrong.

D There are shortages of some goods and an excess supply of others.

26-(9708/13_Winter_2020_Q2)

What is characterised as a free good?

A one that has zero opportunity cost

B one that is non-excludable and non-rivalrous

C one that is supplied by the government with no charge

D one that receives a 100% government subsidy27-(9708/13_Winter_2020_Q4)

A government wants to prevent the spread of an infectious disease by vaccinating all children.

Why might vaccination be classified as a merit good?

A The benefit to society is equal to the benefit received by the individual.

B The good is excludable.

C The good is not vital.

D The good would otherwise be under-consumed.

28-(9708/13_Winter_2020_Q14)

A government regards alcoholic drinks as a demerit good and introduces a minimum price above

the equilibrium in an attempt to protect consumers. Demand for alcoholic drinks is price inelastic.

What is the most likely outcome?

A a fall in the revenue of alcoholic drink producers

B a fall in the quantity of alcoholic drink sales

C a long-run shortage of alcoholic drinks

D an increase in specific tax revenue from the sale of alcoholic drinks

29-(9708/12_Summer_2021_Q1)

A tourist visits the coast for a holiday.

On her first day, she visits the local tourist office for information, goes for a swim in the sea,

spends the evening enjoying the view of the coastline and rents a campsite for an overnight stay.

Which activities involve economic goods and which involve free goods?

economic goods free goods

A camping and information swimming and sightseeing

B information and swimming sightseeing and camping

C sightseeing and camping information and swimming

D swimming and sightseeing camping and information

30-(9708/12_Summer_2021_Q2)

Which aspect of a planned economy might be viewed unfavourably by a consumer but favourably

by a producer?

A a bureaucratic system of decision-making

B a long response time to changing economic events

C an absence of incentives to work and to produce

D an emphasis on the production of capital goodsA government department provides milk at no charge to very low income families.

Which term best describes the milk?

A free good

B inferior good

C private good

D public good

31-(9708/12_Summer_2021_Q3)

If the rate of inflation rises from 2% to 20%, which function of money is likely to be most affected?

A medium of exchange

B standard for deferred payment

C store of value

D unit of account

32-(9708/12_Summer_2021_Q4)

Which statement would be classified by an economist as a positive statement?

A Balancing the budget cannot be more important than reducing inflation.

B Maintaining the real income of pensioners needs to be a priority.

C The government should increase indirect taxation.

D The government will not increase direct taxation.

33-(9708/12_Summer_2021_Q18)

Education from 4 to 16 years of age in most developed economies is provided at zero price,

financed from taxation.

Why should the government do this?

A In a free market, consumers have imperfect information so do not realise the full

personal benefit of education.

B In a free market, education is not considered to be a private good.

C In a free market, consumers will be unwilling to pay for education.

D In a free market, education is non-rival and non-excludable in consumption so zero

output would be produced.

34-(9708/13_Summer_2021_Q1)35-(9708/13_Summer_2021_Q2)

Which statement is a normative statement?

A China has never had a balance of payments surplus.

B Higher interest rates might reduce investment.

C Perfect competition is allocatively efficient.

D Welfare payments should be increased.

36-(9708/13_Summer_2021_Q3)

What do economists regard as the reward for taking risks and organising production?

A enterprise

B interest

C wages

D profit

37-(9708/13_Summer_2021_Q4)

The British pound is the national currency of the UK. In Brixton in south London it is possible to

get a distinctively marked currency called the Brixton pound from special cash machines. This

can be spent with 150 local shopkeepers. Similar schemes are found in towns in the US, Italy and

France.

Should Brixton pounds be considered money?

A no, because it is not possible to have two currencies in a country

B no, because they are not generally acceptable outside of Brixton

C yes, because some shopkeepers are willing to accept them

D yes, because they fulfil all the functions of money

38-(9708/13_Summer_2021_Q10)

A UK based food company wishes to diversify its product range. To finance this, it has obtained a

$10m loan from a bank to buy land, build and equip a bakery.

What would not be classified by an economist as a factor of production?

A the $10m loan used to finance the project

B the land on which the bakery will be built

C the ovens required to bake the bread

D the soya used in the making of the bread39-(9708/13_Summer_2021_Q14)

In many countries there are goods that must be provided directly by the government.

What would be the most convincing argument for such provision?

A The consumption of these products may be beneficial.

B The production of these products may be harmful.

C The production of these products have high opportunity costs.

D These products are non-rival in consumption and non-excludable.

40-(9708/11_Winter_2021_Q1)

A European airline opens a new route to Dubai. It purchases additional aeroplanes, rents

additional landing slots, hires pilots and buys back some of its shares to raise the value of the

firm on the stock market.

What is an example of the factor of production capital?

A aeroplanes

B landing slots

C pilots

D shares

41-(9708/11_Winter_2021_Q2)

Which statement about the behaviour of firms in a planned economy is correct?

A Firms are sent signals to produce through the price mechanism.

B Firms will operate in competitive markets.

C Firms will attempt to make profits for the benefit of shareholders.

D Firms are more likely to consider the private and external costs of production.

42-(9708/11_Winter_2021_Q3)

The table provides information on entrepreneurship among males in three countries in 2013.

percentage of males

with access to

training on how to

start a business (%)

percentage of males

with access to

finance to start

a business (%)

Italy 19.1 10.3

Japan 31.3 34.0

Sweden 61.6 49.7What can be concluded from the table?

A In Sweden, it is easier for male entrepreneurs to get training than finance.

B It is always more difficult for male entrepreneurs to get finance than training.

C Italy provides less money for male entrepreneurs than Japan or Sweden.

D Sweden has more male entrepreneurs than Italy or Japan.

43-(9708/11_Winter_2021_Q4)

The diagram shows the production possibility curves of two economies, Northland (Y1–X1) and

Southland (Y2–X2).

Y

1

Y
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O 1 X2

food
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R

drink

Both economies specialise based on the theory of comparative advantage and trade with one

another.

What can be concluded from the diagram?

A Both economies face increasing opportunity costs.

B Point P represents the final equilibrium outcome.

C Point R shows the total possible combined production of food and drink.

D All points on Y1–X2 are only attainable through trade.

44-(9708/12_Winter_2021_Q1)

Line XX is the production possibility curve (PPC) of a worker picking peas and beans in a 10 hour

working day.quantity of peas

picked per day

quantity of beans

picked per day

O

Y

Y

X

X

What could cause the worker’s PPC to shift to the line YY?

A a decrease in working hours to 8 per day and a machine that increases the worker’s pea

picking productivity

B a machine that increases the worker’s pea picking productivity only

C a new work schedule where the worker spends 6 hours per day picking peas and only

4 hours picking beans

D a reduction in working hours to 8 per day only

What is a function of money?

A divisibility

B durability

C portability

D medium of exchange

45-(9708/12_Winter_2021_Q2)

46-(9708/12_Winter_2021_Q3)

What is classified as a public good by economists?

A flood defences

B government-funded hospitals

C government-run national parks

D the internet47-(9708/12_Winter_2021_Q4)

Which statement about the factors of production is correct?

A The factor capital includes shares and deposit accounts at banks.

B The factor labour includes human-made resources.

C The factor land includes forests and undiscovered copper.

D The factor enterprise takes risks and is rewarded with interest.

48-(9708/13_Winter_2021_Q1)

In the diagram JK is the initial production possibility curve for an economy producing computers

and cars.

computers

J O

L K

cars

What could cause the curve to shift to JL?

A a fall in output per worker in the car industry

B a fall in the level of competition in the car industry

C a rise in the potential workforce of the economy

D a rise in the price of cars

49-(9708/13_Winter_2021_Q2)

Consumers in country X buy some goods and services from private sector firms. Other goods

and services are provided by the state.

What is this type of economy?

A free market economy

B joint economy

C mixed economy

D planned economy50-(9708/13_Winter_2021_Q3)

In 2017 the Bank of England introduced a new version of the £1 coin as there were concerns that

large quantities of illegal £1 coins had been put into circulation.

Which characteristic of money did the illegal £1 coins threaten?

A acceptability

B divisibility

C durability

D portability

51-(9708/13_Winter_2021_Q4)

Which statement is a positive statement?

A Low inflation is preferable to low unemployment as a government aim.

B Low inflation will provide a more stable macro economy.

C The government must intervene in all markets to improve resource allocation.

D The government should cut income tax so living standards can improve.

52-(9708/11_Summer_2022_Q1)

The diagram shows a production possibility curve for an economy that is producing at point P.

good Y

good X

0 50 100 150

150

100

50

0

P

Which quantity of X is given up to produce the quantity of Y shown?

A 40 B 50 C 100 D 11053-(9708/11_Summer_2022_Q2)

The Indian government operates a pension scheme.

Which statement about this scheme would be classed as normative?

A To be eligible, individuals must be above the age of 60 and live below the poverty line.

B In January 2020, eligible individuals aged over 70 received 500 rupees per month.

C In 2018, the Supreme Court said the government must review pension payments because

they are unrealistic.

D In January 2020, the Indian government announced that it might increase the payment to

1000 rupees per month.

54-(9708/11_Summer_2022_Q3)

Economics students have to fill in the gaps in the following passage.

‘The three basic questions arising from the economic problem of scarcity are ......1...... to

produce, ......2...... to produce, and ......3...... to produce.’

Which combination is correct?

1 2 3

A how when where

B how where for whom

C what how for whom

D what when where

55-(9708/11_Summer_2022_Q4)

What is not a function of money?

A It is a medium of exchange.

B It is a store of value.

C It is a unit of account.

D It is a measure of satisfaction.

56-(9708/11_Summer_2022_Q11)

When will the price mechanism not function as a system for allocating goods?

A when the government bans advertising

B when the government maintains an effective maximum price

C when there is a limited supply of the good

D when there is a powerful company able to set the market price57-(9708/12_Summer_2022_Q1)

Which list has the most words that are more likely to relate to a positive statement than to a

normative statement?

A describe, better, should, value, emotion

B bias, objective, ought, opinion, tastes

C contestable, is, motive, subjective, moral

D actual, ethics, fact, was, testable

58-(9708/12_Summer_2022_Q2)

What is the main characteristic of a planned economy?

A All goods and services are produced by privately-owned firms.

B All goods and services are produced by state-owned firms.

C Privately-owned firms produce private goods and state-owned firms produce public goods.

D The price mechanism allocates scarce resources through the actions of buyers and sellers.

59-(9708/12_Summer_2022_Q3)

An economy produces combinations of computers and food as shown on the diagram of a

production possibility curve (PPC).

O

computers

food

W

Z

X

Y

If all available resources were used, which two points on the PPC diagram show the maximum

combinations of computers and food that the economy can produce?

A W and X B X and Y C Y and Z D Z and W

60-(9708/12_Summer_2022_Q4)

Four students have to complete a table showing the functions of money.

Which student is correct?medium of

exchange

store of

value

unit of

account

A � � �

B � � �

C � � �

D � � �

61-(9708/12_Summer_2022_Q5)

In which situation is the price elasticity of supply for a product most likely to be relatively low?

A Demand for the product comes from a wide range of customers.

B Producers in closely related industries can easily switch to making the product.

C Manufacture of the product requires highly skilled labour.

D The main raw material used in the production of the product is in abundant supply.

62-(9708/12_Summer_2022_Q7)

What can be concluded about the roles of demand and supply in a free market?

A They allocate resources to the greatest needs.

B They ensure that goods and services are distributed equally.

C They are both significant in setting the market price.

D They ensure that everyone can benefit from the good or service provided.

63-(9708/12_Summer_2022_Q12)

What does not happen when price acts as a means to allocate resources?

A Price determines the supply of public goods.

B Price operates in the markets for both goods and factors of production.

C Price recognises consumers’ ability to pay rather than consumers’ needs.

D Price signals to producers which goods are most profitable.

64-(9708/13_Summer_2022_Q1)

Which statement about money is correct?

A Deflation reduces the internal purchasing power of money.

B Most financial assets are more liquid than physical assets.C When money acts as a medium of exchange, it requires a double coincidence of wants.

D When money acts as a store of value, it must be unlimited in supply.

65-(9708/13_Summer_2022_Q3)

What does opportunity cost measure?

A the benefits of a good compared with the next choice

B the benefits given up by not consuming the next best alternative

C the costs of any good not chosen

D the financial costs of consuming a good

66-(9708/13_Summer_2022_Q4)

Which term assumes the existence of ‘qualities, knowledge and skills’ that allow an individual to

be more productive?

A enterprise investment

B human capital

C mechanisation

D specialisation

65-(9708/13_Summer_2022_Q12)

What does the assumption ‘ceteris paribus’ mean when economists analyse the way in which the

quantity demanded of a good changes?

A Changes in quantity demanded can cause changes in any of the other variables.

B Consumer preferences are always assumed to remain unchanged.

C Only one variable is assumed to change while the others remain the same.

D Several variables change simultaneously.

66-(9708/14_Summer_2022_Q1)

What will result from a government’s decision to allow health care to be provided entirely by

market forces?

A There will be a reduction in the provision of a public good.

B All consumers will receive better health care.

C Market failure will be eliminated in the health care market.

D The health care market will reach an equilibrium.67-(9708/14_Summer_2022_Q2)

A farmer with a fixed area of land grows two crops, wheat and barley. Some land used for barley

is flooded and cannot be used. The farmer then starts to plant genetically modified (GM) wheat

that produces wheat more efficiently on the land that is not flooded.

Which diagram shows the most likely effect of these changes on the farmer’s production

possibility curve (PPC) as it moves from XX to YY?
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68-(9708/14_Summer_2022_Q3)

What would make online payment methods less acceptable as a medium of exchange?

A a fee charged for use of the online payment service

B both high and low priced goods can be paid for using the online service

C payments can be made at any time of day and night

D the online payment service can be accessed through a smartphone69-(9708/14_Summer_2022_Q4)

Professional gardeners now use power tools instead of hand tools to maintain their customers’

gardens.

What can be concluded from this information?

A Capital has replaced all labour for maintaining gardens.

B Gardening has become more labour-intensive.

C Land has become more productive.

D New technology has been introduced.

70-(9708/14_Summer_2022_Q14)

Money is paid by the government to an unemployed worker in the form of a benefit.

Why is this called a transfer payment?

A The payment comes from taxes paid by employed workers.

B The payment comes from government savings, not current income.

C The payment is made without the production of goods and services taking place.

D The payment must be spent as directed by the government.1-(9708/11_Winter_2025_Q1)

What is an example of a normative statement?

A Indirect taxes are cheap to collect.

B Indirect taxes are taxes on income.

C Indirect taxes are unfair.

D Indirect taxes increase inequality.

2-(9708/11_Winter_2025_Q2)

A country with a market economy changes to a mixed economy.

When is this change likely to achieve the largest improvement in resource allocation?

Gini coefficient

value for the

country

number of demerit

goods in the

country

A many 0.4

B many 0.7

C few 0.4

D few 0.7

3-(9708/11_Winter_2025_Q3)

The diagram shows a production possibility curve for an economy that produces capital goods and

consumer goods.

O

capital

goods

consumer

goods

Why is the production possibility curve drawn concave to the origin?

A Capital goods are a more labour-intensive output than consumer goods.

B Consumers always seek to maximise their satisfaction from consumption.

C Profit maximisation for firms always ensures efficiency in production.

D Some resources are more efficient in production of some goods than others.4-(9708/11_Winter_2025_Q4)

What is an example of a public good?

A A ferry that takes members of the public across a river.

B A fish farm that is owned by the government.

C A fishing boat that is owned by all members of a village.

D A lighthouse that warns boats of dangerous rocks.

5-(9708/11_Winter_2025_Q5)

Which merit good is likely to be under-consumed the most?

subsidy received

by producers

level of imperfect

information among

consumers

A high yes

B high no

C low yes

D low no

6-(9708/11_Winter_2025_Q11)

The graph shows the total economic welfare derived by citizens from a government’s expenditure

on health and education services.

0 20 40 60 80

expenditure ($ billions)

health

education

total economic

welfareIf the government has $60 billion of its budget to allocate between health and education services,

which allocation will give its citizens the highest level of welfare?

education spending

($ billions)

health spending

($ billions)

A 0 60

B 20 40

C 40 20

D 60 0

7-(9708/12_Winter_2025_Q1)

What is an example of a normative statement?

A Government expenditure is an injection into the circular flow of income.

B Government expenditure in India in 2022 was 29% of gross domestic product.

C The best policy measure to reduce inflation is a reduction in government expenditure.

D The United States of America is the country with the highest military expenditure.

8-(9708/12_Winter_2025_Q2)

A public good must both be non-rivalrous in consumption and have the characteristic of

non-excludability.

Which situation meets both of these conditions?

A a former nationalised rail network which has been privatised

B a good that has an opportunity cost

C the building of a new toll road which charges all users the same toll

D the provision of street lighting which improves a locality

9-(9708/12_Winter_2025_Q3)

What is not a characteristic of a planned economy?

A Consumers have limited influence on what is produced.

B Profit is the motive for increasing output.

C Resources are owned by the government.

D There is limited competition in the market.10-(9708/12_Winter_2025_Q4)

A student chooses to study for a degree in engineering at university rather than take a job working

as an apprentice engineer. The apprenticeship lasts five years and involves training while working.

What will decrease the opportunity cost of this choice?

A a decrease in the wages paid to apprentice engineers

B a decrease in the number of students studying engineering degrees

C a decrease in the number of top grade engineering degrees awarded

D a decrease in the length of an engineering apprenticeship to four years

11-(9708/12_Winter_2025_Q5)

The diagram shows a production possibility curve (PPC) for a country that produces two goods, X

and Y. The initial PPC is given by ST.

U S O

V T W

good X

good Y

What is the effect on the PPC when the productivity of workers producing good X increases?

A The PPC shifts from ST to SV.

B The PPC shifts from ST to SW.

C The PPC shifts from ST to UT.

D The PPC shifts from ST to UW.

12-(9708/13_Winter_2025_Q1)

The following appeared in a newspaper article.

‘The economies of the poorest nations have large international debts; the richest nations

should cancel the debts of these nations and reduce poverty.’

What is the nature of each statement?richest nations should

cancel these debts to

reduce poverty

poorest nations have

large international

debts

A normative normative

B normative positive

C positive positive

D positive normative

13-(9708/13_Winter_2025_Q2)

What is meant by the division of labour?

A A process is split into a series of individual tasks.

B Some workers work part-time and others work full-time.

C The same amount of output per hour is produced by each worker.

D Wages are divided equally between workers.

14-(9708/13_Winter_2025_Q3)

What would be an opportunity cost of growth in an economy?

A the faster growth of services than of manufacturing

B the need for an increased level of imported raw materials

C the need for greater government intervention

D the reduction of consumption if growth requires investment

15-(9708/13_Winter_2025_Q4)

Which change in the way resources are allocated in an economy is consistent with moving from a

planned economy to a market economy?

A A minimum price guarantee for apple producers is removed.

B A new government authority is established to monitor inefficiencies in apple production.

C The production of apples is subsidised to increase output.

D The sale of apples has a maximum price imposed.

16-(9708/13_Winter_2025_Q5)

The diagram shows a production possibility curve (PPC) for an economy that produces two goods,

X and Y. Both goods require labour to produce. The initial position of the PPC is at PPC0.O

good Y

good X

PPC1

PPC0

PPC3

PPC2

What is the effect on the PPC following the emigration of a large number of workers?

A the PPC remains at PPC

0

B the PPC shifts from PPC

0 to PPC1

C the PPC shifts from PPC

0 to PPC2

D the PPC shifts from PPC

0 to PPC3

17-(9708/14_Winter_2025_Q1)

What is characterised as a free good?

A one that has zero opportunity cost

B one that is non-excludable and non-rivalrous

C one that is supplied by the government with no charge

D one that receives a 100% government subsidy

18-(9708/14_Winter_2025_Q2)

Which combination correctly identifies the rewards to each factor of production?

capital enterprise labour land

A interest profit rent wages

B interest profit wages rent

C profit interest wages rent

D rent wages interest profit

19-(9708/14_Winter_2025_Q3)

A government wants to move its economy away from central planning towards a market economy.

Which policy would be consistent with this aim?

A introduce tariffs on imported goods

B privatise the ownership of electricity generationC provide free education for primary school pupils

D reduce prices of foods such as wheat and rice

20-(9708/14_Winter_2025_Q4)

A country is currently producing at output Z on production possibility curve XY. Its annual economic

growth rate is forecast to decline over the next ten years to 5% per year.

If the forecast is correct, which point represents its most likely economic output in 10 years?

O

capital

goods Y

X

Z

A

D

B

C

consumer goods

21-(9708/14_Winter_2025_Q5)

Which statement about factors of production is correct?

A In the short run all factors are fixed; in the long run all factors are varied.

B In the short run at least one factor is fixed; in the long run all factors can be varied.

C In the short run at least one factor is varied; in the long run all factors are fixed.

D In the short run at least one factor is varied; in the long run at least one factor is fixed.

22-(9708/14_Winter_2025_Q11)

What is a characteristic of a public good?

A Households cannot accurately value the benefits of a good.

B Households cannot be excluded from consuming the good.

C The amount of the good available diminishes as households consume it.

D Households are rivals in the consumption of the good.1 - C
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